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Directors' report
Your directors present their report on the consolidated entity (referred to hereafter as "the group") consisting of U&D
Mining Industry (Australia) Pty Ltd (“the company”) and the entities it controlled at the end of, or during, the year ended
30 June 2013.

Directors
The following persons were directors of U&D Mining Industry (Australia) Pty Ltd during the whole of the financial year
and up to the date of this report:
Yinan Zhang
Hao Liu
Yulu Wu
Yongjiu Li
Beibei Zhu

Principal activities
This is the financial report of U&D Mining Industry (Australia) Pty Ltd (U&D). U&D was incorporated under Australian
law on 26 August 2011 with the objective of engaging in the acquisition, exploration, development and operation of coal
mines and to supply coal product into the seaborne coal market. The company is based in Australia and has established
a headquarters for the group at Eight Mile Plains in Brisbane.

Dividends ‐ U&D Mining Industry (Australia) Pty Ltd
No dividends were paid during the period and no recommendation is made as to the payment of dividends.

Review of operations
In the previous financial year, the company completed the acquisition of the EPC 818 Broughton tenement with a JORC
deposit of 30Mt. During the current financial year the company commenced work on the environmental reports for this
tenement for submission to the Government as part of the mining lease application process.
In May 2013 the company acquired Australian publicly listed company Endocoal Limited (ASX: EOC) with JORC deposits
of 51.4Mt on EPC 1517 Orion Downs, and 447.1Mt on the Rockwood project comprising EPC’s 1514 and 2022. The
current combined JORC for the group is 530Mt, with all the JORC so far identified located in the Bowen Basin in
Queensland, Australia. Since the acquisition of Endocoal Ltd the company has continued to progress the environmental
impact Study on the Meteor Downs South (MDS) project through to approval, and planning and preparation for
exploration activities to commence in the next financial year.
The group now holds 100% interest in 19 tenements, and a 50% interest in one tenement. The group has a further 10
tenement applications in progress, of which they are the priority applicant on five of those tenements. All the tenements
are located in Queensland, Australia.
The group currently employs 21 full time, including 9 geologists, 3 senior executives, and 9 support and administration
staff. The company also utilises 3 part time consultants.
The company’s immediate short term strategy is to list on the Australian Stock Exchange to raise funds to:
a) pay back the short term debt from China Construction Bank Corporation
b) to commence the open cut mining operation of the MDS project,
c) to allow further exploration of up to $15Mpa on the large pool of prospective tenements.
The company is looking to commence open cut on the Broughton project in 2015, and to continue exploration across its
tenements to find a further one to three open cut mine operation opportunities to bring to production in the coming
three to five year period.
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Directors report (continued)

Significant changes in the state of affairs
Significant changes in the state of affairs of the group during the financial year were as follows:
During the year the group changed its debt to equity ratio by introducing $47,728,733 other contributed equity.
At the start up of U&D, Australia New Agribusiness and Chemical Group Ltd (ASX: ANB) (formerly known as Daton Group
Australia Ltd (ASX: DTG), (ANB))held 60% of the shares and Flash Lighting Company Ltd held 40% of the shares. During
the year, Australia Kunqian International Energy Co., Pty Ltd, (Kunqian) acquired 51% of the shares, 40% from Flash
Lighting Company Ltd and 11% from ANB. As a result Kunqian took over the controlling interest in U&D Mining Industry
(Australia) Pty Ltd from ANB.
On 7 May 2013, the company completed the acquisition of 100% of the shares in the publicly listed company Endocoal
Limited (ASX:EOC). The company invested $71,033,172 for 186,929,401 shares at $0.38 cents per share and $1,026,690
for options and rights. Endocoal has a significant number of mining tenements to add to EPC 818 that U&D Mining
Industry (Australia) Pty Ltd acquired in the previous financial year. Endocoal is also significantly advanced on the Mining
Lease process for their Meteor Downs South Project, aiming for production in 2014.
To finance the acquisition of Endocoal, the company raised $70 million in debt through the China Construction Bank
Corporation. A condition of the debt facility is that U&D Mining Industry (Australia) Pty Ltd list on the ASX within the next
twelve month period.

Matters subsequent to the end of the financial year
In July 2013, the company received confirmation that it had successfully obtained Queensland Government
environmental approval for the MDS project mining lease application.
Also in July 2013, company shareholder Australia New Agribusiness and Chemical Group Ltd (ASX:ANB) announced that
it was selling its 49% holding in U&D Mining Industry (Australia) Pty Ltd with 25% to China Kunlun International Holding
Limited and 24% to Golden Globe Energy Limited.

Likely developments and expected results of operations
The company is expecting to list on the Australian Stock Exchange in the final quarter of 2013. The listing will help the
company meet its bank obligations and pay down some of its debt whilst enabling funding for the commencement of
mining at the Meteor Downs South project.

Environmental regulation
The group is subject to significant environmental regulation in respect of its activities. The group cannot commence any
project until such time as appropriate approval has been obtained from the relevant government environment
authorities. There have been no known breaches of these requirements during the period.

Indemnity of auditors
The company has not agreed to indemnify the auditor under certain circumstances as permitted in the Corporations Act
2001.
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Directors report (continued)

Auditor's independence declaration
A copy of the auditor's independence declaration as required under section 307C of the Corporations Act 2001 is
included in this annual report.
Auditor
PricewaterhouseCoopers continues in office in accordance with section 327 of the Corporations Act 2001.
This report is made in accordance with a resolution of directors.

Mr Hao Liu
Director
Brisbane
08 August 2013
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pwc
Auditor's Independence Declaration
As lead auditor for the audit of U&D Mining Industry (Australia) Pty Ltd for the year ended 30 June
2013 and comparative period ended 30 June 2012, I declare that to the best of my knowledge and
belief, there have been:

a)

no contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the audit; and

b)

no contraventions of any applicable code of professional conduct in relation to the audit.

This declaration is in respect of U&D Mining Industry (Australia) Pty Ltd and the entities it controlled
during the periods.

Brisbane
8 August 2013

Craig Thomason
Partner
PricewaterhouseCoopers

PricewaterhouseCoopers, ABN 52 780 433 757
Riverside Centre, 123 Eagle Street, BRISBANE QLD 4000, GPO Box 150, BRISBANE QLD 4001
T: +61 7 3257 5000, F: +61 7 3257 5999, www.pwc.com.au
Liability limited by a scheme approved under Professional Standards Legislation.
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U&D Mining Industry (Australia) Pty Ltd
Consolidated statement of comprehensive income
For the year ended 30 June 2013

Notes
Revenue from continuing operations
Employee benefit expenses
Finance costs
Corporate consultants costs
Corporate office costs
Accountancy and audit expenses
Travel and accommodation expenses
Depreciation
Other expenses
Business combination acquisition costs

121,231

20

(905,488)
(679,671)
(333,116)
(285,881)
(144,550)
(43,987)
(40,252)
(16,043)
(697,427)

(2,500)
(190)
(1,242)
(19,192)
(4,000)
(6,498)
‐
‐
‐

(2,423,116)

87,609

‐

Profit / (Loss) for the year

(2,423,116)

Other comprehensive income for the year, net of tax

‐

Total comprehensive profit / (loss) for the year attributable
to the owners of U&D Mining Industry (Australia) Pty Ltd

(2,423,116)

The above consolidated financial statements should be read in conjunction with the accompanying notes
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$

723,299

28

Income tax (expense) / benefit

10 month period
to 30 June 2012

5

13

Profit / (Loss) before income tax

2013
$

(26,283)

61,326
‐

61,326

U&D Mining Industry (Australia) Pty Ltd
Consolidated balance sheet
As at 30 June 2013
Notes
ASSETS
Current assets
Cash and cash equivalents
Trade and other receivables
Total current assets

2013
$

2012
$

8
9

5,823,532
5,282,121
11,105,653

42,252
13,773
56,025

10
11
12
13
14

584,943
400,000
46,124
457,761
104,402,957
105,891,785

‐
‐
‐
7,682
25,406,752
25,414,434

116,997,438

25,470,459

1,524,900
70,000,000
79,212
26,283
71,630,395

1,958
25,380,792
‐
26,283
25,409,033

Total liabilities

71,630,395

25,409,033

Net assets

45,367,043

61,426

47,728,833
(2,361,790)

100
61,326

45,367,043

61,426

Non‐current assets
Receivables
Intangibles
Investment accounted for using the equity method
Property, plant and equipment
Exploration and evaluation expenditure
Total non‐current assets
Total assets
LIABILITIES
Current liabilities
Trade and other payables
Borrowings
Provisions
Current tax liability
Total current liabilities

15
16
17

EQUITY
Contributed equity
Accumulated losses

18
19

Total equity

The above consolidated financial statements should be read in conjunction with the accompanying notes
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U&D Mining Industry (Australia) Pty Ltd
Consolidated statement of changes in equity
For the year ended 30 June 2013

Notes

Contributed
equity
$

Opening balance at 1 July 2011

‐

Total comprehensive income for the
10 month period to 30 June 2012

‐

Contributions of share capital to equity

18

100

Closing balance at 30 June 2012

100

Total comprehensive loss for the year
ending 30 June 2013
Other contributed equity
Closing balance at 30 June 2013

‐
18

47,728,733
47,728,833

Accumulated
losses
$
‐

61,326
‐

Total
equity
$
‐

61,326
100

61,326

61,426

(2,423,116)

(2,423,116)

‐
(2,361,790)

47,728,733
45,367,043

The above consolidated financial statements should be read in conjunction with the accompanying notes
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U&D Mining Industry (Australia) Pty Ltd
Consolidated statement of cash flows
For the year ended 30 June 2013

Cash flows from operating activities
Payments to suppliers and employees (inclusive of goods and
services tax)
Interest received
Finance costs paid
Net cash outflow from operating activities

Notes

29

(4,675,437)
723,299
(679,671)
(4,631,809)

(45,438)
121,231
‐
75,793

(74,882,565)
‐
(294,425)
(1,755,612)

(5,050,000)
(20,356,752)
(7,681)
‐

(3,574)
1,264
(76,934,912)

‐
‐
(25,414,433)

‐
22,353,001
201,724,645
(136,729,645)
87,348,001

100
‐
30,900,792
(5,520,000)
25,380,892

5,781,280
42,252
5,823,532

42,252
‐
42,252

Cash flows from investing activities
Payments for acquisition of subsidiary net of cash acquired
Payments for acquisition of tenements
Payments for property, plant and equipment
Payments for tenement development costs
Advances relating to Wiggins Island Coal Export Terminal
(WICET)
Proceeds from sale of plant and equipment
Net cash outflow from investing activities
Cash flows from financing activities
Net proceeds from issue of shares
Proceeds from other shareholder contributions
Proceeds from borrowings
Repayment of borrowings
Net cash inflow from financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

10 month period
to 30 June 2012

2013
$

8

$

The above consolidated financial statements should be read in conjunction with the accompanying notes
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Notes to the financial statements
1.

Summary of significant accounting policies
The financial report is prepared for the financial year ended 30 June 2013. The comparative period reflects the
period from incorporation on 26 August 2011 to 30 June 2012. The principal accounting policies adopted in the
preparation of the financial statements are set out below. These policies have been consistently applied to all the
years presented, unless otherwise stated. The financial statements comprise the consolidated financial
statements of U&D Mining Industry (Australia) Pty Ltd and its wholly owned subsidiaries Resource Portfolio
Partners Pty Limited and the Endocoal Group which comprises Endocoal Pty Limited and its subsidiaries Endocoal
Finance Services Pty Limited and Orion Downs Pty Limited.

(a)

Basis of preparation
This general purpose financial report has been prepared in accordance with Australian Accounting Standards,
other authoritative pronouncements of the Australian Accounting Standards Board, Urgent Issues Group
Interpretations and the Corporations Act 2001.
Compliance with IFRS
The consolidated financial statements of the U&D Mining Industry (Australia) Pty Ltd group also comply with
International Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board
(IASB).
Early adoption of standards
The group has not early adopted any standards.
Historical cost convention
These financial statements have been prepared under the historical cost convention, as modified by the
revaluation of financial assets at fair value through profit or loss.
Critical accounting estimates
The preparation of financial statements requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the group’s accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant
to the financial statements are disclosed in note 3.

(b)

Going concern basis of accounting
U&D Mining Industry (Australia) Pty Ltd is currently in the exploration phase for its operation and therefore relies
on the availability of funds from its two shareholders Australia Kunqian International Energy Co., Pty Ltd and
Australian New Agribusiness & Chemical Group Ltd (formerly Daton Group Ltd), to finance its operations. The
company secured a $70 million one year loan from the China Construction Bank Corporation to acquire Endocoal
Limited (ASX:EOC) in May 2013. The loan is guaranteed by the company's two shareholders. The company has
agreed to list on the Australian Securities Exchange (ASX) within one year with the first funds of the Initial Public
Offering (IPO) being used to repay bank loans, and then provide for future development. Both shareholders have
committed to repaying the loan should the company fail to list with the ASX within one year.
The continuing viability of U&D Mining Industry (Australia) Pty Ltd and its ability to continue as a going concern
and meet its debts and commitments as they fall due, and meet its future exploration commitments and project
development aspirations is dependent upon the support of its shareholders.
The group continually monitors its cash flow requirements to ensure that it has sufficient funds available to meet
its contractual commitments and expenses as they fall due. The group adjusts its spending requirements
progressively to ensure that it continues to satisfy its going concern obligations. The group does not commit to
expenditure unless it has sufficient cash reserves to meet the expenditure.
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Notes to the financial statements (continued)

1.

Summary of significant accounting policies (continued)

(b)

Going concern basis of accounting (continued)
The directors are confident that the group will continue as a going concern and have prepared their report on
that basis. At this time, the directors are of the opinion that no asset is likely to be realised for an amount less
than the amount at which it is recorded in the financial report as at 30 June 2013. Accordingly, no adjustments
have been made to the financial report relating to the recoverability and classification of the asset carrying
amount or the amounts and classification of liabilities that might be necessary should the group not continue as a
going concern.

(c)
(i)

Principles of consolidation
Subsidiaries
The consolidated financial statements incorporate the assets and liabilities of the subsidiaries of U&D Mining
Industry (Australia) Pty Ltd (''company'' or ''parent entity'') as at 30 June 2013 and the results of the subsidiaries
for the year then ended. U&D Mining Industry (Australia) Pty Ltd and its subsidiaries together are referred to in
this financial report as the group or the consolidated entity.
Subsidiaries are all those entities over which the group has the power to govern the financial and operating
policies, generally accompanying a shareholding of more than one‐half of the voting rights. The existence and
effect of potential voting rights that are currently exercisable or converting are considered when assessing
whether the group controls another entity.
Subsidiaries are fully consolidated from the date on which control is transferred to the group. They are de‐
consolidated from the date that control ceases.
The acquisition method of accounting is used to account for business combinations by the group (refer to note
1(h)).
Intercompany transactions, balances and unrealised gains on transactions between group companies are
eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of the impairment of
the asset transferred. Accounting policies of subsidiaries have been changed where necessary to ensure
consistency with the policies adopted by the group.
Non‐controlling interests in the results and equity of subsidiaries are shown separately in the statement of
comprehensive income, statement of changes in equity and balance sheet respectively.

(ii)

Associates
Associates are entities over which the group has significant influence but not control or joint control, generally
accompanying a shareholding between 20% and 50% of the voting rights. Investments in associates are accounted
for using the equity accounting method of accounting, after initially being recognised at cost. The group’s
investment in associates includes goodwill (net of any accumulated impairment loss) identified on acquisition
(refer to note 26).
The group’s share of its associates’ post‐acquisition profits or losses is recognised in profit or loss, and its share of
post‐acquisition other comprehensive income is recognised in other comprehensive income. The cumulative post‐
acquisition movements are adjusted against the carrying value amount of the investment. Dividends receivable
from associates are recognised as reduction in the carrying amount of the investment.
When the group’s share of losses in an associate equals or exceeds its interest in the associate, including any
other unsecured long‐term receivables, the group does not recognise further losses unless it has incurred
obligations or made payments on behalf of the associate.
Unrealised gains on transactions between the group and its associates are eliminated to the extent of the group’s
interest in the associates. Unrealised losses are also eliminated unless the transaction provides evidence of an
impairment to the asset transferred. Accounting policies of associates have been changed where necessary to
ensure consistency with the policies adopted by the group.
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Notes to the financial statements (continued)

1.

Summary of significant accounting policies (continued)

(c)

Principles of consolidation (continued)

(iii)

Changes in ownership interests
The group treats transactions with non‐controlling interests that do not result in a loss of control as transactions
with equity owners of the group. A change in ownership interest results in an adjustment between the carrying
amounts of the controlling and non‐controlling interests to reflect their relative interests in the subsidiary. Any
difference between the amount of the adjustment to non‐controlling interests and any consideration paid or
received in recognised in a separate reserve within equity attributable to owners of U&D Mining Industry
(Australia) Pty Ltd.
When the group ceases to have control, joint control or significant influence, any retained interest in the entity is
remeasured to its fair value with the change in carrying amount recognised in profit or loss. The fair value is the
initial carrying amount for the purposes of subsequently accounting for the retained interest as an associate,
jointly controlled entity or financial asset. In addition, any amounts previously recognised in other comprehensive
income in respect of that entity are accounted for as if the group had directly disposed of the related assets or
liabilities. This may mean that amounts previously recognised in other comprehensive income are reclassified to
profit or loss.
If the ownership interest in a jointly‐controlled entity or an associate is reduced but joint control or significant
influence is retained, only a proportionate share of the amounts previously recognised in other comprehensive
income are reclassified to profit or loss where appropriate.

(d)

Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker. The Chief Executive Officer is responsible for allocating resources and assessing
performance of the operating segments. The company is currently in the exploration phase and has not
commenced mining operations.

(e)

Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue
are net of returns, trade allowances, rebates and amounts collected on behalf of third parties.
The group recognises revenue when the amount of revenue can be reliably measured, it is probable that future
economic benefits will flow to the entity and specific criteria have been met for each of the group’s activities as
described below. The amount of revenue is not considered to be reliably measurable until all contingencies
relating to the sale have been resolved. The group bases its estimates on historical results, taking into
consideration the type of customer, the type of transaction and the specifics of each arrangement.
Revenue is recognised for the major business activities as follows:

(i)

(f)

Interest income
Interest income is recognised using the effective interest method. When a receivable is impaired, the group
reduces the carrying amount to its recoverable amount, being the estimated future cash flow discounted at the
original effective interest rate.

Income tax
The income tax expense or revenue for the period is the tax payable on the current period's taxable income based
on the applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences and to unused tax losses.
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Notes to the financial statements (continued)

1.

Summary of significant accounting policies (continued)

(f)

Income tax (continued)
The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
end of the reporting period in Australia. Management periodically evaluates positions taken in tax returns with
respect to situations in which applicable tax regulation is subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities. Deferred income tax is provided in
full, using the liability method, on temporary differences arising between the tax bases of assets and liabilities and
their carrying amounts in the consolidated financial statements. However, the deferred income tax is not
accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business
combination that at the time of the transaction affects neither accounting nor taxable profit or loss. Deferred
income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of
the reporting period and are expected to apply when the related deferred income tax asset is realised or the
deferred income tax liability is settled.
Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is
probable that future taxable amounts will be available to utilise those temporary differences and losses.
Deferred tax liabilities and assets are not recognised for temporary differences between the carrying amount and
tax bases of investments in controlled entities where the parent entity is able to control the timing of the reversal
of the temporary differences and it is probable that the differences will not reverse in the foreseeable future.
Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets
and liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax
liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a net
basis, or to realise the asset and settle the liability simultaneously.
Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive
income or directly in equity, respectively.

(i)

Investment allowance
Companies within the group may be entitled to claim special tax deductions for investments in qualifying assets
(investment allowances). The group accounts for such allowances as tax credits, which means that the allowance
reduces income tax payable and current tax expense. A deferred tax asset is recognised for unclaimed tax credits
that are carried forward as deferred tax assets.

(ii)

Tax consolidation
U&D Mining Industry (Australia) Pty Ltd and its wholly‐owned Australian controlled entity have implemented the
tax consolidation legislation.
The head entity, U&D Mining Industry (Australia) Pty Ltd, and the controlled entity in the tax consolidated group
account for their own current and deferred tax amounts. These tax amounts are measured as if each entity in the
tax consolidated group continues to be a stand alone taxpayer in its own right.
In addition to its own current and deferred tax amounts, U&D Mining Industry (Australia) Pty Ltd also recognises
the current tax liabilities (or assets) and the deferred tax assets arising from unused tax losses and unused tax
credits assumed from the controlled entity in the tax consolidated group.
Assets or liabilities arising under tax funding agreements with the tax consolidated entities are recognised as
amounts receivable from or payable to other entities in the group. Details about the tax funding agreement are
disclosed in note 7(g).
Any difference between the amounts assumed and amounts receivable or payable under the tax funding
agreement are recognised as a contribution to (or distribution from) wholly‐owned tax consolidated entities.
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Notes to the financial statements (continued)

1.

Summary of significant accounting policies (continued)

(g)

Leases
Leases of property, plant and equipment where the group, as lessee, has substantially all the risks and rewards of
ownership are classified as finance leases. Finance leases are capitalised at the lease's inception at the fair value
of the leased property or, if lower, the present value of the minimum lease payments. The corresponding rental
obligations, net of finance charges, are included in other short‐term and long‐term payables. Each lease payment
is allocated between the liability and finance cost. The finance cost is charged to the profit or loss over the lease
period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each
period. The property, plant and equipment acquired under finance leases is depreciated over the asset's useful
life or over the shorter of the asset's useful life and the lease term if there is no reasonable certainty that the
group will obtain ownership at the end of the lease term.
Leases in which a significant portion of the risks and rewards of ownership are not transferred to the group as
lessee are classified as operating leases (note 22 (b)). Payments made under operating leases (net of any
incentives received from the lessor) are charged to the profit and loss on a straight‐line basis over the period of
the lease.

(h)

Business combinations
The acquisition method of accounting is used to account for all business combinations, regardless of whether
equity instruments or other assets are acquired. The consideration transferred for the acquisition of a subsidiary
comprises the fair values of the assets transferred, the liabilities incurred and the equity interests issued by the
group. The consideration transferred also includes the fair value of any contingent consideration arrangement
and the fair value of any pre‐existing equity interest in the subsidiary. Acquisition related costs are expensed as
incurred. Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination
are, with limited exceptions, measured initially at their fair values at the acquisition date. On an acquisition‐by‐
acquisition basis, the group recognises any non‐controlling interest in the acquiree either at fair value or at the
non‐controlling interest's proportionate share of the acquiree’s net identifiable assets.
The excess of the consideration transferred, the amount of any non‐controlling interest in the acquiree and the
acquisition‐date fair value of any previous equity interest in the acquiree over the fair value of the group's share
of the net identifiable assets acquired is recorded as goodwill. If those amounts are less than the fair value of the
net identifiable assets of the subsidiary acquired and the measurement of all amounts has been reviewed, the
difference is recognised directly in profit or loss as a bargain purchase.
Where settlement of any part of cash consideration is deferred, the amounts payable in the future are discounted
to their present value as at the date of exchange. The discount rate used is the entity's incremental borrowing
rate, being the rate at which a similar borrowing could be obtained from an independent financier under
comparable terms and conditions.
Contingent consideration is classified either as equity or a financial liability. Amounts classified as a financial
liability are subsequently remeasured to fair value with changes in fair value recognised in profit or loss.

(i)

Impairment of assets
Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment or
more frequently if events or changes in circumstances indicate that they might be impaired. Other assets are
tested for impairment whenever events or changes in circumstances indicate that the carrying amount may not
be recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to sell and value in
use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash inflows which are largely independent of the cash inflows from other assets or groups
of assets (cash‐generating units). Non‐financial assets that suffered impairment are reviewed for possible reversal
of the impairment at the end of each reporting period.
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Notes to the financial statements (continued)

1.

Summary of significant accounting policies (continued)

(j)

Cash and cash equivalents
For the purpose of presentation in the statements of cash flows, cash and cash equivalents includes cash on hand,
deposits held at call with financial institutions, other short‐term, highly liquid investments with original maturities
that are readily converting to known amounts of cash and which are subject to an insignificant risk of changes in
value, and bank overdrafts.

(k)

Trade receivables
Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method, less provision for impairment. Trade receivables are generally due for settlement
within 30 days. They are presented as current assets unless collection is not expected for more than 12 months
after the reporting date.
Collectability of trade receivables is reviewed on an ongoing basis. Debts which are known to be uncollectible are
written off by reducing the carrying amount directly. An allowance account (provision for impairment of trade
receivables) is used when there is objective evidence that the group will not be able to collect all amounts due
according to the original terms of the receivables. Significant financial difficulties of the debtor, probability that
the debtor will enter bankruptcy or financial reorganisation, and default or delinquency in payments (more than
30 days overdue) are considered indicators that the trade receivable is impaired. The amount of the impairment
allowance is the difference between the asset's carrying amount and the present value of estimated future cash
flows, discounted at the effective interest rate. Cash flows relating to short‐term receivables are not discounted if
the effect of the discounting is immaterial.
The amount of the impairment loss is recognised in profit or loss within other expenses. When a trade receivable
for which an impairment allowance has been recognised becomes uncollectible in a subsequent period, it is
written off against the allowance account. Subsequent recoveries of amounts previously written off are credited
against other expenses in profit or loss.

(l)

Investments and other financial assets
Classification
The group classifies its investments in the following categories: financial assets at fair value through profit or loss,
loans and receivables, held‐to‐maturity investments and available‐for‐sale financial assets. The classification
depends on the purpose for which the investments were acquired. Management determines the classification of
its investments at initial recognition and, in the case of assets classified as held‐to‐maturity, re‐evaluates this
designation at the end of each reporting date.

(i)

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss are financial assets held‐for‐trading. A financial asset is
classified in this category if acquired principally for the purpose of selling in the short‐term. Derivatives are
classified as held‐for‐trading unless they are designated as hedges. Assets in this category are classified as current
assets.

(ii)

Loans and receivables
Loans and receivables are non‐derivative financial assets with fixed or determinable payments that are not
quoted in an active market. They are included in current assets, except for those with maturities greater than 12
months after the reporting period which are classified as non‐current assets. Loans and receivables are included
in trade and other receivables (note 9) in the balance sheet.

(iii)

Held‐to‐maturity investments
Held‐to‐maturity investments are non‐derivative financial assets with fixed or determinable payments and fixed
maturities that the group's management has the positive intention and ability to hold to maturity. If the group
were to sell other than an insignificant amount of held‐to‐maturity financial assets, the whole category would be
tainted and reclassified as available‐for‐sale. Held‐to‐maturity financial assets are included in non‐current assets,
except for those with maturities less than 12 months from the end of the reporting period, which are classified as
current assets.
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1.

Summary of significant accounting policies (continued)

(l)

Investments and other financial assets (continued)

(iv)

Classification (continued)
Available‐for‐sale financial assets
Available‐for‐sale financial assets, comprising principally marketable equity securities, are non‐derivatives that are
either designated in this category or not classified in any of the other categories. They are included in non‐current
assets unless the investment matures or management intends to dispose of the investment within 12 months of
the end of the reporting period. Investments are designated as available‐for‐sale if they do not have fixed
maturities and fixed or determinable payments and management intends to hold them for the medium to long‐
term.
Recognition and derecognition
Regular purchases and sales of financial assets are recognised on trade‐date ‐ the date on which the group
commits to purchase or sell the asset. Investments are initially recognised at fair value plus transaction costs for
all financial assets not carried at fair value through profit or loss. Financial assets carried at fair value through
profit or loss are initially recognised at fair value and transaction costs are expensed in profit or loss. Financial
assets are derecognised when the rights to receive cash flows from the financial assets have expired or have been
transferred and the group has transferred substantially all the risks and rewards of ownership.
Subsequent measurement
Loans and receivables and held‐to‐maturity investments are carried at amortised cost using the effective interest
method.
Available‐for‐sale financial assets and financial assets at fair value through profit or loss are subsequently carried
at fair value. Gains or losses arising from changes in the fair value of the 'financial assets at fair value through
profit or loss' category are presented in profit or loss within other income or other expenses in the period in
which they arise.
Impairment
The group assesses at the end of each reporting period whether there is objective evidence that a financial asset
or group of financial assets is impaired. In the case of equity securities classified as available‐for‐sale, a significant
or prolonged decline in the fair value of a security below its cost is considered as an indicator that the securities
are impaired. If any such evidence exists for available‐for‐sale financial assets, the cumulative loss ‐ measured as
the difference between the acquisition cost and the current fair value, less any impairment loss on that financial
asset previously recognised in profit or loss ‐ is reclassified from equity and recognised in the profit or loss as a
reclassification adjustment. Impairment losses recognised in profit or loss on equity instruments classified as
available‐for‐sale are not reversed through profit or loss.

(m)

Property, plant and equipment
Property, plant and equipment is stated at historical cost less depreciation. Historical cost includes expenditure
that is directly attributable to the acquisition of the items.
Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the group and the
cost of the item can be measured reliably. The carrying amount of any component accounted for as a separate
asset is derecognised when replaced. All other repairs and maintenance are charged to profit or loss during the
reporting period in which they are incurred.
Depreciation is calculated using the straight‐line method to allocate the net cost of each item of property, plant
and equipment over their estimated useful lives, as follows:
• Leasehold improvements and office equipment – over 3 to 8 years
The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting date.
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1.

Summary of significant accounting policies (continued)

(m)

Property, plant and equipment (continued)
An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount
is greater than its estimated recoverable amount (note 1(i)).
Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in
the profit and loss.

(n)
(i)

Intangible assets
Goodwill
Goodwill is measured as described in note 1(h). Goodwill on acquisitions is included in intangible assets. Goodwill
on acquisitions of associates is included in investment in associates. Goodwill is not amortised but is tested for
impairment annually, or more frequently if events or changes in circumstances indicate that it might be impaired,
and is carried at cost less accumulated impairment losses. Gains and losses on the disposal of an entity include
the carrying amount of goodwill relating to the entity sold.
Goodwill is allocated to cash‐generating units for the purposes of impairment testing. The allocation is made to
those cash generating units or groups of cash generating units that are expected to benefit from the business
combination in which goodwill arose, identified according to operating segments (note 4).

(ii)

(o)

Rights in projects
Costs incurred on rights to participate in the Wiggins Island Coal Export Terminal (WICET) are recognised as
intangible assets when it is probable that the project will, after considering its commercial and technical
feasibility, be completed and generate future economic benefits. Costs capitalised on rights in projects are
recorded as intangible assets and amortised from the point at which the asset is ready for use on a straight‐line
basis over its useful life. The company has $400,000 in WICET rights.

Tenement exploration, evaluation and development expenditure
Exploration, evaluation and development expenditure costs are accumulated in respect of each separate area of
interest. These costs include the costs of mapping, drilling, analysis and testing in an area of interest. They include
administrative and general expenses where those costs are directly attributable to the exploration and evaluation
activity.
Exploration and evaluation costs, recognised at cost, are carried forward where right of tenure of the area of
interest is current and they are expected to be recouped through the sale or successful development and
exploration of the area of interest, or, where exploration and evaluation activities in the area of interest have not
yet reached a stage that permits reasonable assessment of the existence of economically recoverable reserves.
Carried forward costs will be amortised over the life of the underlying operation for successful exploitation of the
area of interest or offset against revenue through the sale of the area of interest.

(p)

Trade and other payables
These amounts represent liabilities for goods and services provided to the group prior to the end of financial year
which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.
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Summary of significant accounting policies (continued)

(q)

Borrowings
Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption
amount is recognised in profit or loss over the period of the borrowings using the effective interest method. Fees
paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is
probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down
occurs. To the extent there is no evidence that it is probable that some or all of the facility will be drawn down,
the fee is capitalised as a prepayment of liquidity services and amortised over the period of the facility to which it
relates.
Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged,
cancelled or expired. The difference between the carrying amount of a financial liability that has been
extinguished or transferred to another party and the consideration paid, including any non‐cash asset transferred
or liabilities assumed, is recognised in profit or loss as other income or finance costs. Borrowings are classified as
current liabilities unless the group has an unconditional right to defer settlement of the liability for at least 12
months after the reporting period.

(r)

Borrowing costs
Borrowing costs incurred for the construction of any qualifying asset are capitalised during the period of time that
is required to complete and prepare the asset for its intended use or sale. Other borrowing costs are expensed in
profit or loss as finance costs.

(s)

Provisions
Provisions for legal claims, service warranties and make good obligations are recognised when the group has a
present legal or constructive obligation as a result of past events, it is probable that an outflow of resources will
be required to settle the obligation and the amount has been reliably estimated. Provisions are not recognised for
future operating losses.
Provisions are measured at the present value of management's best estimate of the expenditure required to
settle the present obligation at the end of the reporting period. The discount rate used to determine the present
value is a pre‐tax rate that reflects current market assessments of the time value of money and the risks specific
to the liability. The increase in the provision due to the passage of time is recognised as interest expense.

(t)

Employee benefits

(i)

Short‐term obligations
Liabilities for wages and salaries, including non‐monetary benefits and annual leave expected to be settled within
12 months after the end of the period in which the employees render the related service are recognised in
respect of employees' services up to the end of the reporting period and are measured at the amounts expected
to be paid when the liabilities are settled. The liability for annual leave and accumulating sick leave is recognised
in the provision for employee benefits. All other short‐term employee benefit obligations are presented as
payables.

(ii)

Other long‐term employee benefit obligations
The liability for long service leave is recognised in the provision for employee benefits and measured as the
present value of expected future payments to be made in respect of services provided by employees up to the
reporting date. Consideration is given to expected future wage and salary levels, experience of employee
departures and periods of service. Expected future payments are discounted using market yields at the reporting
date on national government bonds with terms to maturity and currency that match, as closely as possible, the
estimated future cash outflows.
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Summary of significant accounting policies (continued)

(t)

Employee benefits (continued)

(iii)

Superannuation contributions
The group makes contributions to a complying superannuation fund equal to or in excess of the superannuation
guarantee levy requirements. Contributions are recognised as an expense as they become payable.

(iv)

Bonus plans
The group recognises a liability and an expense for bonuses in the period in which they are determined or where
contractually obliged.

(v)

Termination benefits
Termination benefits are payable when employment is terminated before the normal retirement date, or when
an employee accepts voluntary redundancy in exchange for these benefits. The group recognises termination
benefits when it is demonstrably committed to either terminating the employment of current employees
according to a detailed formal plan without possibility of withdrawal or to providing termination benefits as a
result of an offer made to encourage voluntary redundancy. Benefits falling due more than 12 months after the
end of the reporting period are discounted to present value.

(u)

Contributed equity
Ordinary shares are classified as equity (note 18).
Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction,
net of tax, from the proceeds. Incremental costs directly attributable to the issue of new shares or options for the
acquisition of a business are not included in the cost of the acquisition as part of the purchase consideration.
If the entity reacquires its own equity instruments, for example as the result of a share buy‐back, those
instruments are deducted from equity and the associated shares are cancelled. No gain or loss is recognised in the
profit or loss and the consideration paid including any directly attributable incremental costs (net of income
taxes) is recognised directly in equity.

(v)

Dividends
Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the
discretion of the entity, on or before the end of the reporting period but not distributed at the reporting period.

(w)

Goods and services tax
Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not
recoverable from the taxation authority. In this case it is recognised as part of the cost of acquisition of the asset
or as part of the expense.
Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST
recoverable from, or payable to, the taxation authority is included with other receivables or payables in the
balance sheets.
Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing
activities which are recoverable from, or payable to the taxation authority, are presented as operating cash flows.

(x)

Parent entity information
The financial information for the parent entity, U&D Mining Industry (Australia) Pty Ltd, disclosed in note 30 has
been prepared on the same basis as the consolidated financial statements.
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Summary of significant accounting policies (continued)

(y)

Investment in subsidiaries
Investments in subsidiaries are accounted for at cost in the financial statement of U&D Mining Industry (Australia)
Pty Ltd. Dividends received are recognised in the parent entity’s profit or loss.

(z)

New accounting standards and interpretations
Certain new accounting standards and interpretations have been published that are not mandatory for 30 June
2013 reporting periods. The group's assessment of the impact of these new standards and interpretations is set
out below.
(i) AASB 9 Financial Instruments, AASB 2009 ‐11 Amendments to Australian Accounting Standards arising from
AASB 9 and AASB 2010‐7 Amendments to Australian Accounting Standards arising from AASB 9 (December 2010)
(effective from 1 January 2013*).
AASB 9 Financial Instruments addresses the classification, measurement and derecognition of financial assets and
financial liabilities. The standard is not applicable until 1 January 2013* but is available for early adoption. When
adopted, the standard will affect in particular the group’s accounting for its available‐for‐sale financial assets,
since AASB 9 only permits the recognition of fair value gains and losses in other comprehensive income if they
relate to equity investments that are not held for trading. Fair value gains and losses on available‐for‐sale debt
investments, for example, will therefore have to be recognised directly in profit or loss.
There will be no impact on the group’s accounting for financial liabilities, as the new requirements only affect the
accounting for financial liabilities that are designated at fair value through profit or loss and the group does not
have any such liabilities. The derecognition rules have been transferred from AASB 139 Financial Instruments:
Recognition and Measurement and have not been changed. The group has not yet decided when to adopt AASB
9.
(ii) AASB 13 Fair Value Measurement and AASB 2011‐8 Amendments to Australian Accounting Standards arising
from AASB 13 (effective 1 January 2013).
AASB 13 was released in September 2011. It explains how to measure fair value and aims to enhance fair value
disclosures. The group has yet to determine which, if any, of its current measurement techniques will have to
change as a result of the new guidance. It is therefore not possible to state the impact, if any, of the new rules on
any of the amounts recognised in the financial statements. However, application of the new standard will impact
the type of information disclosed in the notes to the financial statements. The group does not intend to adopt the
new standard before its operative date, which means that it would be first applied in the annual reporting period
ending 30 June 2014.
(iii) Revised AASB 119 Employee Benefits, AASB 2011‐10 Amendments to Australian Accounting Standards arising
from AASB 119 (September 2011) and AASB 2011‐11 Amendments to AASB 119 (September 2011) arising from
Reduced Disclosure Requirements (effective 1 January 2013).
In September 2011, the AASB released a revised standard on accounting for employee benefits. It requires the
recognition of all remeasurements of defined benefit liabilities/assets immediately in other comprehensive
income (removal of the so‐called ‘corridor’ method) and the calculation of a net interest expense or income by
applying the discount rate to the net defined benefit liability or asset. The standard also introduces a number of
additional disclosures for defined benefit liabilities/assets and could affect the timing of the recognition of
termination benefits. The group has no defined benefit liabilities or assets.
There are no other standards that are not yet effective and that are expected to have a material impact on the
entity in the current or future reporting periods and on foreseeable future transactions.
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2.

Financial risk management
The group's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The group's
overall risk management program focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the financial performance of the group. The chief executive officer conducts a
quarterly risk assessment which is reported to the board.
Risk management is carried out by the chief executive officer under policies approved by the board of directors.
The chief executive officer identifies and evaluates financial risks in close co‐operation with the company’s
operating unit. The chief executive officer provides written principles for overall risk management, as well as
written policies covering specific areas, such as, interest rate and credit risks and investing excess capital.

Consolidated

The group hold the following financial instruments:

2013
$
Financial assets
Cash and cash equivalents
Trade and other receivables
Financial liabilities
Borrowings
Trade and other liabilities

(a)

2012
$

5,823,532
5,282,121
11,105,653

42,252
13,773
56,025

70,000,000
1,524,900
71,524,900

25,380,792
1,958
25,382,750

Market risk

(i)

Foreign exchange risk
The group is not currently exposed to foreign exchange risk.

(ii)

Price risk
The group is not exposed to equity securities price risk. The group is not currently exposed to commodity price
risk.

(iii)

Cash flow and fair value interest rate risk
The group's interest bearing assets, cash equivalents and borrowings, expose it to risks associated with the effects
of fluctuations in the prevailing levels of market interest rates on its financial position and cash flows.
The table below summarises the group's exposure to interest rate risks:

30 June 2013
Financial assets
Cash and cash equivalents
Trade and other receivables
Financial liabilities
Borrowings
Trade and other liabilities

Floating
interest
rate
$

Fixed
interest
rate
$

Non‐
interest
bearing
$

590,501
‐
590,501

5,239,310
‐
5,239,310

(6,279)
5,282,121
5,275,842

5,823,532
5,282,121
11,105,653

2.22%

‐
1,524,900
1,524,900

70,000,000
1,524,900
71,524,900

3.77%

70,000,000
‐
70,000,000

‐
‐
‐
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Financial risk management (continued)

(a)

Market risk (continued)

30 June 2012
Financial assets
Cash and cash equivalents
Trade and other receivables
Financial liabilities
Borrowings
Trade and other liabilities

(iv)

(b)

Floating
interest
rate

Fixed
interest
rate

Non‐
interest
bearing

Total

2,528
‐
2,528

39,724
‐
39,724

‐
13,773
13,773

42,252
13,773
56,025

2.99%

25,380,792
1,958
25,382,750

25,380,792
1,958
25,382,750

0.00%

‐
‐
‐

‐
‐
‐

Weighted
average

Group sensitivity
The group's main interest rate risk arises from borrowings. Borrowings issued at variable rate expose the group to
cash flow interest rate risk. Borrowings issued at fixed rates expose the group to fair value interest rate risk if the
borrowings are carried at fair value. The group's fixed rate borrowings and receivables are carried at amortised
cost. They are therefore not subject to interest rate risk as defined in AASB 7. During 2013 the group's borrowings
were denominated in Australian Dollars. The following table summarises the sensitivity of the group’s profit and
equity to interest rate risk. The table examines the effect that changes in interest rates from year end rates, with
all other variables held constant, would have on post tax profit and equity.
Impact of increase
of 75 basis points
Profit
Equity
$
$

Carrying
$

Impact of increase
of 75 basis points
Profit
Equity
$
$

30 June 2013
Financial assets / liabilities
Cash and cash equivalents
Borrowings
Net exposure to cash flow
interest rate risk

5,823,532
(70,000,000)

43,676
(525,000)

43,676
(525,000)

(43,676)
525,000

(43,676)
525,000

(64,176,468)

(481,324)

(481,324)

481,324

481,324

30 June 2012
Financial assets / liabilities
Cash and cash equivalents
Borrowings
Net exposure to cash flow
interest rate risk

42,252
(25,380,792)

317
(190,356)

317
(190,356)

(317)
190,356

(317)
190,356

(25,338,540)

(190,039)

(190,039)

190,039

190,039

Credit risk
Credit risk is managed on a group basis. The group’s main credit risk arises from cash and cash equivalents and
deposits with banks and financial institutions. For banks and financial institutions, only independently rated
parties with a minimum rating of 'A' are accepted.
The maximum exposure to credit risk at the reporting date is the carrying amount of the financial assets as
summarised above.

(c)

Liquidity risk
Liquidity risk is the risk that the group will not be able to meet its financial obligations as they fall due. The group’s
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet
its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the group’s reputation. The group manages liquidity risk by continuously monitoring forecast
and actual cash flows and matching the maturity profiles of financial assets and liabilities.
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Financial risk management (continued)

(c)

Liquidity risk (continued)
The group had no undrawn facilities at the end of the reporting period:
Consolidated
2013
$

Floating rate:
Expiring within one year

2012
$

70,000,000

‐

The Loan Facility was established 28 May 2013 initially for $70m. The loan facility will expire in the next financial
year.
(i)

Maturities of financial liabilities
The following table analyses the group’s financial liabilities into relevant maturity groupings based on the
remaining period at the reporting date to the contractual maturity date. The amounts disclosed in the table are
the contractual undiscounted cash flows.

30 June 2013
Financial liabilities
Trade and other payables
‐ non‐interest bearing
Borrowings

30 June 2012
Financial liabilities
Trade and other payables
‐ non‐interest bearing

Carrying
amount
$

Less than 6
months
$

Between
6 and 12
months
$

1,524,900
70,000,000
71,524,900

1,524,900
‐
1,524,900

‐
70,000,000
70,000,000

1,958
25,380,792
25,382,750

1,958
25,380,792
25,382,750

‐
‐
‐

Between
1 and 2
years
$

Between
2 and 5
years
$

‐
‐
‐

‐
‐
‐

‐
‐
‐

‐
‐
‐

There were no derivatives in 2013 and 2012.

(d)

Maturities of financial assets
The table below analyses the group’s financial assets into relevant maturity groupings based on the
remaining period at the reporting date to the contractual maturity date. The amounts disclosed in the table
are the contractual undiscounted cash flows.

30 June 2013
Financial assets
Cash and cash equivalents
Trade and other receivables
30 June 2012
Financial assets
Cash and cash equivalents
Trade and other receivables

3.

Between
6 and 12
months
$

Between
1 and 2
years
$

Between
2 and 5
years
$

Carrying
amount
$

Less than 6
months
$

5,823,532
5,282,121
11,105,653

5,823,532
5,282,121
11,105,653

‐
‐
‐

‐
‐
‐

‐
‐
‐

42,252
13,773
56,025

42,252
13,773
56,025

‐
‐
‐

‐
‐
‐

‐
‐
‐

Critical accounting estimates and judgements
Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that may have a financial impact on the entity and that are believed to be
reasonable under the circumstances.
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Critical accounting estimates and judgements (continued)

(a)

Critical accounting estimates and assumptions
The group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
discussed below.

(i)

Income taxes
Significant judgement is required in determining the provision for income taxes. There are many transactions and
calculations undertaken during the ordinary course of business for which the ultimate tax determination is
uncertain. The group has tax losses. The directors have not recognised a deferred tax asset in relation to the tax
losses. Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is
probable that future taxable amounts will be available to utilise those temporary differences and loss and is also
contingent on the ability of the group being able to satisfy either the Continuity of Ownership Test or the Same
Business Test.

(ii)

Fair value allocation
The assets acquired through the business combination were independently valued as at 31 January 2013. This has
been assumed as the fair value as at the reporting date. There is a risk that the fair value could change materially
in the five months between the valuation date and the annual reporting date. To support the fair values the
director's obtained confirmation from the independent valuers that no material change in the valuation had
occurred during the five month period.

(b)

Critical judgements in applying the entity's accounting policies
The group accumulates certain costs associated with exploration activities on specific areas of interest where the
group has rights of tenure. The group’s policy is to expense any exploration and associated costs relating to non‐
specific projects and properties. Significant property acquisition, exploration, evaluation and development costs
relating to specific properties for which economically recoverable reserves are believed to exist are deferred until
the project to which they relate is sold, abandoned or placed into production.
Costs are also deferred where exploration and evaluation activities in the area of interest have not reached a
stage that permits a reasonable assessment of the existence of economically recoverable reserves.

4.

Segment information

(a)

Description of segments
Business and geographical segments
The consolidated entity has only one material business segment consisting of the exploration and development of
hard‐coking, thermal and PCI coal projects. The group operates in one geographic area being Australia.

(b)

Segment information provided to the Chief Executive Officer
The statement of comprehensive income, balance sheet and statement of cash flows as detailed above are the
primary segment documents provided to the Chief Executive Officer.

5.

Revenue

Consolidated
2013
$

10 month period
to 30 June 2012

$

Other revenue
Interest received

723,299
723,299
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6.

Expenses

Consolidated
2013
$

Loss before income tax includes the following
specific expenses
Depreciation on leasehold improvements and office equipment
Superannuation contributions
Minimum lease payments ‐ operating lease

7.
(a)

Income tax expense

‐
‐
55,729

Consolidated
2013
$

Income tax expense

‐
‐
‐

10 month period
to 30 June 2012

$
26,283
‐
26,283

Numerical reconciliation of income tax expense to prima facie tax
payable
Loss from continuing operations before income tax expense
Tax at the rate of 30% (2012: 30%)
Tax effect of amounts which are not deductible (taxable) in calculating
taxable income:
Entertainment
Tax losses and deferred tax assets not recognised

(2,423,116)

87,609

(726,935)

26,283

1,441
‐
(725,494)

‐
‐
26,283

Aggregate income tax expense / (benefit)

(c)

$

40,252
40,182
132,577

Current tax
Deferred tax

(b)

10 month period
to 30 June 2012

‐

‐

Amounts recognised directly in equity
No tax amounts have been recognised directly in equity during the current or prior year.

(d)

Tax expense (income) relating to items of other comprehensive income
There are no amounts of other comprehensive income against which to recognise tax.

(e)

Tax losses
Unused tax losses for which no deferred tax asset has been recognised
Potential tax benefit at 30%

(f)

1,797,840
539,352

‐
‐

(1,043,620)
1,797,840
4,982,803
104,759
5,841,782

‐
‐
‐
‐
‐

1,752,535

‐

Unrecognised temporary differences
Temporary differences for which deferred tax assets have not been
recognised
Exploration and evaluation expenditure
Unused tax losses
Business related costs
Other
Unrecognised deferred tax assets relating to the above temporary
differences and tax losses
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Income tax expense (continued)

(f)

Unrecognised temporary differences (continued)
No deferred asset has been recognised for tax losses generated from operations as the benefit of the tax losses
will only be obtained if:
(i) The group derives future assessable income of a nature and of an amount sufficient to enable the
benefit from the deductions for the losses to be realised; and
(ii) The group complies with the conditions for deductibility of tax losses imposed by the relevant
income tax legislation; and
(iii) No changes in the relevant income tax legislation adversely affect the group in realising the benefit
from the deduction for the tax losses.

(g)

Tax consolidation legislation
The parent entity and its 100% subsidiaries have entered into a legally binding tax sharing agreement, in
accordance with Australia Law. The entities now form a Tax Group in Australia. The accounting policy in relation
to this legislation is set out in note 1(f).
The entities have also entered into a tax funding agreement under which the wholly owned entity fully
compensates U&D Mining Industry (Australia) Pty Ltd for any current tax payable assumed and are compensated
by U&D Mining Industry (Australia) Pty Ltd for any current tax receivable and deferred tax assets relating to
unused tax losses or unused tax credits that are transferred to U&D Mining Industry (Australia) Pty Ltd under the
tax consolidation legislation. The funding amounts are determined by reference to the amounts recognised in the
wholly owned entity's financial statements.
The amounts receivable/payable under the tax funding agreement are due upon receipt of the funding advice
from the head entity, which is issued as soon as practicable after the end of each financial year. The head entity
may also require payment of interim funding amounts to assist with its obligations to pay tax instalments. The
funding amounts are recognised as current intercompany receivables or payables.

8.

Current assets ‐ Cash and cash equivalents

Cash at bank and in hand
Term deposits

(a)

2012
$

5,148,102
675,430
5,823,532

42,252
‐
42,252

5,823,532

42,252

Reconciliation to cash at the end of the year
The above figures are reconciled to cash at the end of the financial
year as shown in the statement of cash flows as follows:
Balance per statement of cash flows

(b)

Consolidated
2013
$

Interest rate risk exposure
The group's exposure to interest rate risk is set out in note 2. The maximum exposure to credit risk at the end of
the reporting period is the carrying amount of each class of cash and cash equivalents mentioned above.

(c)

Cash not available for use
The group holds cash and cash equivalents that are not available for use as these form security for the bank
guarantees. The above figures are reconciled to available cash at the end of the financial year as follows:
Balance as per above
Security for the bank guarantees
Restricted cash

5,823,532
(475,430)
(200,000)
5,148,102
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9.

Current assets ‐ Trade and other receivables

Consolidated
2013
$

Prepayments and other debtors
Related party receivable
Goods and services tax recoverable

(a)

2012
$

208,699
5,000,000
73,422
5,282,121

10,600
‐
3,173
13,773

Impaired receivables
The group has no trade receivables at 30 June 2013. (30 June 2012: Nil). None of the receivables are impaired.

(b)

Foreign exchange and interest rate risk
The group has no exposure to foreign currency risk and interest rate risk in relation to prepayments and other
receivables.

(c)

Fair value and credit risk
Due to the short term nature of these receivables, their carrying amount approximates their fair value.
The maximum exposure to credit risk at the reporting date is the carrying amount of each class of receivables
mentioned above. The group does not hold any collateral as security. Refer to note 2 for more information on the
risk management policy of the group.

10. Non‐current assets ‐ Receivables

Consolidated
2013
$

Deposits
Amounts held in escrow in relation to a proposed expansion of the
Wiggins Island Coal Export Terminal (WICET)

(a)

2012
$

67,737

‐

517,206
584,943

‐
‐

Impaired receivables
None of the non‐current receivables are impaired.

(b)

Foreign exchange and interest rate risk
The group has no exposure to foreign currency risk and interest rate risk in relation to non‐current receivables.

(c)

Fair value and credit risk
The fair values and carrying amounts of non‐current receivables are as follows:
2013

Deposits
Amounts held in escrow in relation
to a proposed expansion of the
Wiggins Island Coal Export
Terminal (WICET)

2012
Carrying
amount
$

Carrying
amount
$

Fair value
$

67,737

63,306

‐

‐

517,206
584,943

517,206
580,512

‐
‐

‐
‐

Fair value
$

The fair values are based on cash flows discounted using a current lending rate of 7.0% for deposits (2012 : 7.0%).
The amounts held in escrow are not considered to be a financial instrument and is shown at its carrying value.
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11. Non‐current assets ‐ Intangibles

Consolidated
2013
$
400,000

Rights in WICET project

2012
$
‐

12. Non‐current assets ‐ Investments accounted for using the equity method
Consolidated
2013
$
Investment in associate

26

2012
$

46,124

‐

13. Non‐current assets ‐ Property, plant and equipment
All of the groups assets are held as leasehold improvements and office equipment.

Leasehold improvements and office equipment

Consolidated
2013
$

Cost
Accumulated depreciation
Net book amount

488,673
(30,912)
457,761

7,682
‐
7,682

7,682
202,893
294,424
(16,326)
488,673

‐
‐
7,682
‐
7,682

‐
(40,252)
9,340
(30,912)

‐
‐
‐
‐

7,682
457,761

‐
7,682

2012
$

Cost
Opening balance as at 1 July
Acquisition of subsidiary
Additions
Disposals
Closing balance as at 30 June

Depreciation and impairment losses
Opening balance as at 1 July
Depreciation for the year
Disposals
Closing balance as at 30 June

Carrying amounts
Opening balance as at 1 July
Closing balance as at 30 June

(a)

Non‐current assets pledged as security
No property plant and equipment is pledged as security by U&D Mining Industry (Australia) Pty Ltd and its
controlled entity. (2012 ‐ nil).
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14. Non‐current assets ‐ Exploration and evaluation expenditure
Consolidated
2013
$
Cost
Net book amount

2012
$

104,402,957
104,402,957

25,406,752
25,406,752

25,406,752
77,243,091
1,753,114
104,402,957

‐
‐
25,406,752
25,406,752

25,406,752
104,402,957

‐
25,406,752

Cost
Opening balance as at 1 July
Acquisition of subsidiary
Additions
Closing balance as at 30 June

Carrying amounts
Opening balance as at 1 July
Closing balance as at 30 June

15. Current liabilities ‐ Trade and other payables
Trade payables and accruals

Consolidated
2013
$
1,524,900

2012
$
1,958

Trade payables are non‐interest bearing and normally settled on 30 day terms.

(a)

Risk exposure
The group has no exposure to foreign currency risk. Refer to note 2 for more information on the risk management
policy of the group.

(b)

Fair value
Due to the short‐term nature of these payables, their carrying amount approximates their fair value.

16. Borrowings

Consolidated
2013
$

Secured
Bank loans
Unsecured
Other loans
Total current borrowings

(a)

70,000,000
‐
70,000,000

2012
$
‐
25,380,792
25,380,792

Security and fair value disclosures
The bank loan has been guaranteed by the Company's shareholders Australia Kunqian International Energy Co.,
Pty Ltd and Australian New Agribusiness & Chemical Group Ltd (formerly Daton Group Ltd), using a combination
of bank deposits and financial guarantees. The Company and its guarantors have agreed not to create or permit
to subsist any security interest over any of its assets, and to ensure that each security interest in favour of the
Lendor is enforceable, perfected and otherwise effective.

(b)

Risk exposures
Details of the group's exposure to risk from borrowings are set out in note 2.
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17 Current liabilities ‐ Provisions

Consolidated
2013
$

Employee provisions

(a)

79,212

2012
$
‐

Amounts not expected to be settled within the next 12 months.
The current provision for employee benefits includes accrued annual leave. The entire amount of the provision is
presented as current, since the group does not have an unconditional right to defer settlement for any of these
obligations. However, based on past experience, the group does not expect all employees to take the full amount
of accrued leave or require payment within the next 12 months. The following amounts reflect leave that is not
to be expected to be taken or paid within the next 12 months.
Leave obligations expected to be settled after 12 months

18 Contributed equity

Consolidated
2013
$

Ordinary share capital
Other capital investment from shareholders

(a)

15,842

100
47,728,733
47,728,833

‐

2012
$
100
‐
100

Ordinary shares
Ordinary shares entitle the holder to participate in dividends and the proceeds on winding up of the company in
proportion to the number of and amounts paid on the shares held.
Ordinary shares were initially issued at $1 per share and the number of shares on issue was 100 shares at both 30
June 2012 and 30 June 2013.

(b)

Other contributed equity
The amount shown for other contributed equity relates to additional capital injected by the shareholders.

19 Reserves and accumulated losses
(a)

Accumulated losses

Consolidated
2013
$
(2,361,790)

2012
$
61,326

Movements:
Balance 1 July
Loss for the period
Balance 30 June

61,326
(2,423,116)
(2,361,790)

‐
61,326
61,326

Accumulated losses
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20 Auditors' remuneration
During the year the following fees were paid or payable for services provided by the auditor of the parent entity,
its related practices and non‐related audit firms:
Consolidated

(a)

PricewaterhouseCoopers Australia

2013
$

Audit and other assurance services
Audit and review of financial reports
Total remuneration for audit and other assurance services

Taxation services
Tax compliance services

Total auditors' remuneration

10 month period
to 30 June 2012

$

78,000
78,000

‐
‐

42,400
42,400

‐
‐

120,400

‐

21 Contingencies
(a)

Contingent liabilities
The group had no contingent liabilities at 30 June 2013 (2012: Nil), except for bank guarantees. For information
about bank guarantees within the group, please refer to note 8(c).

(b)

Contingent assets
There are no contingent assets where the probability of future receipts is not considered remote.

22 Commitments
(a)

Capital commitments
Capital expenditure contracted for at the reporting date that was not recognised as a liability was nil. (2012: Nil).

(b)

Lease expenditure commitments
The group has non‐cancellable operating leases for office facilities with leased terms of two years (Sydney) and
three years (Brisbane), with an option to extend Brisbane for a further three year period. The operating lease
contract contains market review clauses in the event that the consolidated entity exercises its option to renew.
The consolidated entity does not have an option to purchase the leased asset at the expiry of the lease period.

Commitments for minimum lease payments in relation to
non‐cancellable operating leases are payable as follows:
Within one year
Later than one year but not later than five years

23 Events occurring after the reporting period

Consolidated
2013
$

2012
$

319,851
488,240
808,091

40,184
‐
40,184

In July 2013, the Company received confirmation that it had successfully obtained Queensland Government
environmental approval for the Meteor Downs South project mining lease application.
Also in July 2013, Company shareholder Australia New Agribusiness & Chemical Group Ltd (ASX:ANB) announced
that it was selling its 49% holding in U&D Mining Industry (Australia) Pty Ltd with 25% to China Kunlun
International Holding Limited and 24% to Golden Globe Energy Limited.
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24 Related party transactions
(a)

Parent entity
The parent entity within the group is U&D Mining Industry (Australia) Pty Ltd.

(b)

Subsidiaries
Interest in subsidiaries are set out in note 25.

(c)

Associate
Interest in associate is set out in note 26.

(d)

Key management personnel
Disclosures relating to key management personnel are set out in note 27.

(e)

Transactions with related parties
The following transactions occurred with related parties.

Consolidated
2013
$

Purchases of goods and services
Purchases of office furniture and equipment from other
related parties
Payments for office rental

(f)

30,100
8,361

10 month period
to 30 June 2012

$

‐
‐

Loans with related parties
Consolidated
2013
2012
$
$
25,380,792
‐
131,724,645
30,900,792
(5,000,000)
‐
(157,417,958)
(5,520,000)
312,521
‐
(5,000,000)
25,380,792

Loans from / (to) other related parties
Beginning of the year
Loans received
Loans advanced
Loan repayments made
Interest charged
End of year

During the year the group changed its debt to equity ratio by introducing $47,728,733 other contributed equity.
At the start up of U&D, Australia New Agribusiness and Chemical Group Ltd (ASX: ANB) (formerly known as Daton
Group Australia Ltd (ASX: DTG) (ANB) held 60% of the shares and Flash Lighting Company Ltd held 40% of the
shares. During the year, Australia Kunqian International Energy Co., Pty Ltd, (Kunqian) acquired 51% of the shares,
40% from Flash Lighting Company Ltd and 11% from ANB. As a result Kunqian took over the controlling interest in
U&D Mining Industry (Australia) Pty Ltd from ANB.

(g)

Terms and conditions
The purchase of office furniture and equipment was on normal commercial terms and conditions and at market
rates.
Payments for rental of office accommodation is to an associate of the group and was on normal commercial terms
and conditions and at market rates.
U&D obtained a short term loan from a related party for $70,000,000 at 5.5% on which interest of $312,521 was
paid. The loan was on normal commercial terms and at current market rates. U&D had a number of other short
term loans that had no fixed terms for repayment between the parties and no interest was charged or payable on
the loans.
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25 Subsidiaries
The consolidated financial statements incorporate the assets, liabilities and results of the following subsidiaries in
accordance with the accounting policy described in note 1(c)(i)

Name of entity

County of
incorporation

Class of
shares

Australia
Australia

Ordinary
Ordinary

Equity Holding %
2013
2012
100%
100%
100%
‐

Australia
Australia

Ordinary
Ordinary

100%
100%

Resource Portfolio Partners Pty Ltd
Endocoal Pty Ltd (from 7 May 2013)
Endocoal Finance Services Pty Limited * (from 7 May
2013)
Orion Downs Pty Limited * (from 7 May 2013)

‐
‐

* These subsidiaries are 100% subsidiaries of Endocoal Pty Ltd.

26 Investment in associates
(a)

Movements in carrying amounts
Carrying amount at the beginning of the financial year
Additions
Share of loss after income tax
Carrying amount at the end of the financial year

(b)

Consolidated
2013
$
‐
46,124
‐
46,124

2012
$
‐
‐
‐
‐

Summarised financial information of associates
The company's share of the results of its principal associate and its aggregated assets and liabilities are as follows:
Bligh Energy Services Pty Limited
(From 7 May 2013)

2013
%
25.00%
$
153,554
128,467
‐
‐

Ownership Interest
Assets
Liabilities
Revenues
Loss

2012
%
0.00%
$
‐
‐
‐
‐

The group's share of the revenues and loss of Bligh Energy Services Pty Limited are recognised pro‐rata from the
date of acquisition (7 May 2013) to balance date.
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27 Key management personnel disclosures
(a)

Directors
The following persons were directors of U&D Mining Industry (Australia) Pty Ltd during the financial year:

(i)

Chairperson
Mr Yinan Zhang

(ii)

Directors
Mr Hao Liu
Mr Yulu Wu
Mr Yongjiu Li
Ms Beibei Zhu

(b)

Other key management personnel
The following persons also had authority and responsibility for planning, directing and controlling the activities of
the group, directly or indirectly, during the financial year:

(c)

Name

Position

Employer

Mr Hao Liu
Mr Wei Liu
Mr Darren Walker
(from 7 May 2013)
Mr Peter Edwards
(from 7 May 2013)

Chief Executive Officer
Exploration Manager

U&D Mining Industry (Australia) Pty Ltd
U&D Mining Industry (Australia) Pty Ltd

GM Exploration & Development

Endocoal Pty Ltd

Chief Financial Officer

Endocoal Pty Ltd

Key management personnel compensation

Consolidated
2013
$
447,707
40,294
488,001

Short term employee benefits
Post‐employment benefits

10 month period
to 30 June 2012

$
‐
‐
‐

In 2012, director costs were borne by a related entity. However no amounts payable to directors was incurred in
relation to services for the company.

(d)

Loans to key management personnel
Details of loans made to directors of U&D Mining Industry (Australia) Pty Ltd and other key management
personnel of the group including their personally related parties, would be disclosed under current and non‐
current receivables. There were no loans to individuals at any time during the years ended 30 June 2013 and 30
June 2012.

(e)

Other transactions with key management personnel
Other transactions with key management personnel are disclosed under the related party transactions note.
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28 Business combination
(a)

Summary of acquisition
On 7 May 2013 the parent entity acquired 100% of the issued share capital of Endocoal Limited, a coal exploration
company with projects in the Bowen Basin of Queensland, Australia.
Details of the purchase consideration and the net assets acquired are as follows:
$
Purchase consideration (refer to (b) below):
Cash paid

72,059,862

The assets and liabilities recognised as a result of the acquisition are as follows:
Fair value
$
297,349
205,455
579,784
400,000
53,095
202,893
77,243,089
(6,866,899)
(54,904)
72,059,862

Cash
Trade and other receivables
Non‐current receivables
Intangibles ‐ rights to participate in WICET
Investments accounted for using the equity method
Property, plant and equipment
Exploration and evaluation expenditure
Trade and other payables
Provisions
Net assets acquired

(i) Revenue and profit recognition
The acquired business contributed revenues of $6,945 and a net loss of $362,326 for the group for the period
from 7 May 2013 to 30 June 2013.
If the acquisition had occurred on 1 July 2012, the consolidated revenue and loss for the year ended 30 June 2013
would have been $798,192 and $9,139,489. These amounts have been calculated using the group's accounting
policies and by adjusting the result of the subsidiary to reflect the additional depreciation and amortisation that
would have been charged assuming the fair value adjustments to exploration and evaluation assets had applied
form 1 July 2012, together with the consequential tax effects. The loss adjusted to exclude the transaction costs
of the target and the parent would be $3,963,996.

(b)

Purchase consideration ‐ cash outflow

$

Outflow of cash to acquire subsidiary, net of cash acquired
Cash consideration
Less: Balances acquired
Cash
Drawdown of loans between the target and the group

Outflow of cash ‐ investing activities

72,059,862
297,349
(3,120,052)
(2,822,703)
74,882,565

Acquisition‐related costs
The acquisition related costs of $697,427 are included in the expenses in profit and loss and in operating cash
flows in the statement of cash flows.
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29 Reconciliation of loss after income tax to net cash

Consolidated
2013
$
(2,423,116)

Loss for the year
Depreciation and amortisation
Profit and loss on sale of assets

$
61,326

40,252
1,264

Changes in operating assets and liabilities
(Increase)/decrease in trade and other receivables
Increase/(decrease) in trade payables and accruals
Increase in provisions

‐
‐

(67,712)
(2,206,805)
24,308

(13,773)
1,957
26,283

(4,631,809)

75,793

30 Parent entity disclosures
(a)

10 month period
to 30 June 2012

Consolidated
2013
$

Financial position
Assets
Current assets
Non‐current assets
Total assets

2012
$

22,855,621
94,172,365
117,027,986

5,106,024
20,364,434
25,470,458

71,291,418
71,291,418

25,409,032
25,409,032

Net assets

45,736,568

61,426

Equity
Issues capital
Accumulated losses

47,728,833
(1,992,265)

100
61,326

Total equity

45,736,568

61,426

Liabilities
Current liabilities

Consolidated

(b)

2013
$

Financial performance
Profit / (Loss) for the year
Other comprehensive income

(c)

(2,053,592)
‐
(2,053,592)

10 month period
to 30 June 2012

$
61,326
‐
61,326

Guarantees entered into by the parent entity
No guarantees were provided for the year ended 30 June 2013 (30 June 2012 : Nil).

(d)

Contingent liabilities of the parent entity
The parent entity had no contingent liabilities at 30 June 2013 (30 June 2012 : Nil), except for bank guarantees.
For information about bank guarantees, please refer to note 8(c).

(e)

Capital commitments
Capital expenditure contracted for at the reporting date that was not recognised as a liability was nil. (2012 Nil).
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30 Parent entity disclosures (continued)
(f)

Lease expenditure commitments
The parent has non‐cancellable operating leases for office facilities with leased terms of three years with an
option to extend for further periods. The operating lease contract contains market review clauses in the event
that the consolidated entity exercises its option to renew. The consolidated entity does not have an option to
purchase the leased asset at the expiry of the lease period.
Consolidated
Commitments for minimum lease payments in relation to
2013
2012
non‐cancellable operating leases are payable as follows:
$
$
Within one year
237,070
40,184
Later than one year but not later than five years
438,865
‐
675,935
40,184

31 Additional information
U&D Mining Industry (Australia) Pty Ltd is a company limited by shares incorporated in Australia.
The financial report of U&D Mining Industry (Australia) Pty Ltd for the year ended 30 June 2013 was authorised
for issue in accordance with a resolution of the directors on 8 August 2013.
The nature of the operations and principal activities of the group are described in Note 4.
Principal place of business
Level 1, 37 Brandl Street
Eight Mile Plains, QLD 4113
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Directors declaration
In accordance with a resolution of the directors of U&D Mining Industry (Australia) Pty Ltd, we state that:
1

In the opinion of the directors:
(a)

the financial statements and notes of the consolidated entity are in accordance with the
Corporations Act 2001, including:
(i)
(ii)
(ii)

2

giving a true and fair view of the consolidated entity’s financial position as at 30 June 2012
and its performance for the 10 month period ended on that date; and
giving a true and fair view of the consolidated entity’s financial position as at 30 June 2013
and its performance for the year ended on that date; and
complying with Accounting Standards and Corporations Regulations 2001 and other
mandatory reporting requirements;

(b)

there are reasonable grounds to believe that the company will be able to pay its debts as and when
they become due and payable.

(b)

the financial statements and notes thereto are in accordance with International Financial Reporting
Standards issued by the International Accounting Standards Board.

This declaration has been made after receiving the declarations required to be made by the chief executive
officer and chief financial officer to the directors in accordance with Section 295A of the Corporations Act
2001 for the financial year ended 30 June 2012 and 30 June 2013.
This declaration has been made in accordance with a resolution of the directors.

On behalf of the board

Mr Hao Liu
Director
Brisbane, 8 August 2013
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Independent auditor's report to the members ofU&D Mining
Industry (Australia) Pty Ltd
Report on the financial report
We have audited the accompanying financial report of U&D Mining Industry (Australia) Pty Ltd (the
company), which comprises the balance sheet as at 30 June 2013 and comparative balances at 30 June
2012, the statements of comprehensive income, statements of changes in equity and statements of
cash flows for the years ended on those dates, a summary of significant accounting policies, other
explanatory notes and the directors' declaration for U&D Mining Industry (Australia) Pty Ltd (the
consolidated entity). The consolidated entity comprises the company and the entities it controlled at
each year's end or from time to time during the financial years.

Directors' responsibility for the financial report
The directors of the company are responsible for the preparation of the financial report that gives a
true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001
and for such internal control as the directors determine is necessary to enable the preparation of the
financial report that is free from material misstatement, whether due to fraud or error. In Note 1(a),
the directors also state, in accordance with Accounting Standard AASB 101 Presentation of Financial
Statements, that the financial statements comply with International Financial Reporting Standards.

Auditor's responsibility
Our responsibility is to express an opinion on the financial report based on our audit. We conducted
our audit in accordance with Australian Auditing Standards. Those standards require that we comply
with relevant ethical requirements relating to audit engagements and plan and perform the audit to
obtain reasonable assurance whether the financial report is free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures

in the financial report. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial report, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the consolidated
entity's preparation and fair presentation ofthe financial report in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness ofthe entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the financial report.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Independence
In conducting our audit, we have complied with the independence requirements of the Corporations
Act 2001.

PricewaterhouseCoopers, ABN 52 780 433 757
Riverside Centre, 123 Eagle Street, BRISBANE QLD 4000, GPO Box 150, BRISBANE QLD 4001
T: +61 7 3257 5000, F: +61 7 3257 5999, www.pwc.com.au
Liability limited by a scheme approved under Professional Standards Legislation.
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Auditor's opinion
In our opinion:
(a)

(b)

the financial report of U&D Mining Industry (Australia) Pty Ltd is in accordance with the
Corporations Act 2001, including:
(i)

giving a true and fair view of the consolidated entity's financial position as at 30 June
2013 and 30 June 2012 and of its performance for the years ended on those dates; and

(ii)

complying with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Regulations 2001.

the financial report and notes also comply with International Financial Reporting Standards as
disclosed in Note 1(a).

Matters relating to the electronic presentation of the audited
financial report
This auditor's report relates to the financial report of U&D Mining Industry (Australia) Pty Ltd (the
company) for the year ended 30 June 2013 included on U&D Mining Industry (Australia) Pty Ltd's
web site. The company's directors are responsible for the integrity of U&D Mining Industry (Australia)
Pty Ltd's web site. We have not been engaged to report on the integrity of this web site. The auditor's
report refers only to the financial report named above. It does not provide an opinion on any other
information which may have been hyperlinked to/from the financial report. If users of this report are
concerned with the inherent risks arising from electronic data communications they are advised to
refer to the hard copy of the audited financial report to confirm the information included in the
audited financial report presented on this web site.

PricewaterhouseCoopers

Brisbane
8 August 2013

Craig Thomason
Partner
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